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ietnam’s craft villages have

been established, main-

tained and developed for
hundreds of years. So far, the country
has 2,017 craft villages (according to
the classification criteria of the Min-
istry of Agriculture and Rural Devel-
opment and Japan International
Cooperation Agency — JICA). More
than 40% of lacquer painting villages
are over 100 years old, and 30% less
than 10 years old. In the renovation
period, the number of craft villages
tends to increase. In spite of their
ups and downs, craft villages still
survive, grow up and affirm their vi-
tality. Their activities have good ef-
fects on Vietnam’s rural
development. This article focuses
major effects on the following sides:

1. Craft villages heip mobilize and
use rural resources

The survey of craft villages re-
veals most of them use local raw ma-
terials: mat made with sedge; rattan
and bamboe handicrafts with bam-
boo, rattan cane, fan palm, carved
stone with stone, stone powder, color
powder and glue; lacquer painting
with wood, plywood, and lacquer..It
is noteworthy that craft villages
have created valuable products from
materials which are simple, tradi-
tional and available in localities.
Their utilization of local raw materi-
als have good impacts: first, it helps
preserve and expand production of
materials including cotton, sedge, co-
conut trees, etc; generate more jobs
to farmers and increase income on an
area unit of farm land. Second, it sta-
bilizes the craft village development.
Third, it is the most important to
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produce goods for export at less costs
of imported inputs. At present, in our
country many industries earn large
income in foreign currency but it de-
pends greatly on foreign-imported
materials, for example, 80% of inputs
of the textile and garment, electron-
ics sector must be imported. The ex-
port value of products made in craft
villages reached US$350 million one
vear but their real USD earning was
equivalent to US$1.14 billion worth
of exported garments at the same pe-
riod.

More importantly, the develop-
ment of craft villages has contributed
on reduction of unemployment rate
in rural areas. To date, Vietnam's
current unemployment rate in urban
areas amounts to 6% and tens of mil-
lions of unemployed people are living
in rural areas. Job insufficiency is an
important cause of social evils. The
attraction of laborers to craft villages
has great influence on socio-
economic security in the countryside.
In Quang Nam, a province in central
Vietnam, there arve 33 craft villages
generating jobs for 14,606 workers.
In Binh Thudn province, the survey
of 17 craft villages shows as many as
2,579 families produce goods, offer-
ing jobs to 7,156 people. In southern
provinces including Binh Duong,
Tién Giang, Vinh Long, craft villages
have given jobs to tens of thousands
of laborers. The Héng River Delta ac-
counts for nearly half of the country’s
craft villages. In this region, hun-
dreds of thousands of people are em-
ployed by craft villages, for instance,
32,120 workers in Bdc Ninh prov-
ince, 100,000 in Ha T4y province and
55,102 in Nam DPinh province.

2. Craft villages helps increase in-
come of rural residents which is
higher than that from farming

The basic characteristic of craft
villages is their establishment in ru-
ral areas which is in adherence to ag-
ricultural production. In the years of
renovation although the incomes of
most rural residents increased, they
remained low. Until the end of 2003,
the average income of a person was
less than VND300,000. The rate of
poverty and hunger stood high in ru-
ral areas.

The evidence reveals in rural ar-
eas having the same conditions of
cultivated land, the people’s income
is higher where craft villages have
developed . In each village, those
families specialized or invelved in
craft production or services gain
much more income than purely farm-
ing families.

According to statistics of rural
craft villages, the incomes of craft la-
bor and families are 1.5 to 2 times
higher than purely farming people
and families. Tién Giang Province is
an example, in the broom (making)
village in Hoa Tinh Commune, Chg
Gao District; the mat village in Long
BDinh Commune, Chau Thanh Dis-
trict; the incense village in Tan
Trung Commune, Go Céng District;
shrimp chip village in Cdi Be Dis-
trict, the average income of a worker
ranges from VIND400,000 to 500,000.

3. The development of craft vil-
lages has created large income to
the economy and helped enhance
economic restructuring in rural ar-
eas



Craft villages have produced a
large quantity of goods for domestic
consumption and export. In recent
years, many rural craft villages have
created traditional high quality prod-
ucts and improved product designs in
line with market requirements. The
output value of craft villages continue
rising over years. In Kién Giang
Province, for example, the mat pro-
duction reached 120,000 articles in
2001 worth VND480 million and
130,000. With respect to production
of manual farm equipment, the out-
put attained 120,000 units valued at
VND1.32 billion in 2001 and up to
VND1.43 billion in 2002. Other prod-
ucts like forest and mechanical prod-
ucts, textile and garments of craft
villages also shows an upward trend.

According to the survey of the na-
tional project KC.08 “the Environ-
ment of Craft Villages”, the country’s
craft villages produce goods worth
tens of billions of déng and an export
value of US$600 million. Their prod-
ucts are shipped to many countries in
the world. The increase in export
turnover is extremely important to
the national economy. Nevertheless,
many Vietnam'’s high valued exports
are manufactured with a great quan-
tity of foreign-imported materials.
As a result, their real income in for-
eign currency accounts for a small
proportion. With respect to craft vil-
lages on the whole, and handicrafis
in particular, most of inputs are
made domestically, so their real dol-
lar revenue has a high ratio.

The development of craft villages
is one of key factors boosting rural
economic restructuring. The survey

of many rural areas having craft vil-
lages or not in provinces of Tién
Giang, Quang Nam, Ha Tay, and Bic
Ninh indicates craft villages are key
factors in the change of pure farming
to diversified expansion. In the tran-
sition to other sectors, the revenue
value of industries on the whole and
craft villages in particular is much
higher than that from pure farming
in Cai Lay District (Tién Giang Prov-
ince), Yén Phong District (Bac Ninh
Province), Y Yén District (Nam Binh
Province). In the provinces having
high urbanization rate like Binh
Duong, Hung Yén, Ha T4y, when the
farmland is changed into non-farm
land, the promotion of craft villages
is an important factor in economic
stabilization and reduction of social
evils in rural areas.

4. The growth of craft villages is
an important factor to enhance in-
dustrialization and modernization
in rural areas

To speed up industrialization and
modernization of agriculture and ru-
ral areas is a great policy of the Party
and the Government and it is also a
main content of the national indus-
trialization and modernization in the
early stage. Neveriheless, the short-
age of jobs has place barriers to the
process of agricultural modernization
because farmers are willing to lease
plewing machines only when they
have another job to do during the
plowing time and the wage is enough
to pay for the lease of plowing ma-
chine. In Districts of Yén Phong and
Yén Son of Bdc Ninh Province, the
ratio of plowing mechanization

reaches 70% of total cultivated land
area due to expansion of craft vil-
lages and services. Nevertheless, in
Gia Luong District, although each
family has higher area of farmland
per capita, the plowing mechaniza-
tion ratio is only 30% due to its pure
farming. In those areas.having devel-
oped craft villages, the networks of
roads, electricity and communica-
tions are much better because there
are a lot of non-farm businesses and
the income of residents is higher.
The positive effects of craft vil-
lages on rural socio-economic devel-
opment have helped produced a lot of

Jobs and goods for domestic consump-

tion and export and speed up rural
economic restructuring. This con-
firms proper policies of the Party and
the Government for the promotion of
craft villages. Nevertheless, in the
process of expansion, they are show-
ing shortcomings and difficulties.
Therefore, the -Government is re-
quired to devise flexible and effective
policies to facilitate the improve-
ment of craft villages and make the
best use of their good impacts on ru-
ral socio-economic development. ®
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