Fourteen coastal provinces in
Central Vietnam, from Thanh Hod
to Binh Thudn, all meet with poor
infrastructure and bad climatic
conditions. The  people and
authorities there, however, have
tried their best in recent years to
industrialize their economies and
change the structure of industry by
developing industrial estates (IEs).

One of five IEs in Central Viet-
nam licensed by the Government is
the Da Ning IE developed by the
Mascorp Group and Pa Ning IE
and EPZ Development Company
with a total investment of US$12.6
million. Up to now, the infrastrue-
ture and other public works within
this IE have been completed and
two Malaysian companies have built
factories on a rented area of 11 hec-
tares and employed some 700 work-
ers (in 1998, they plan to employ
some 1,500 workers more). |

In the Hoa Khanh-Lién Chiéu
IE, the infrastructure is being built.
In the Hoad Khdnh IE, many big
projects have been registered. For
example, the US$110 million Nis-

vember. The Dung Quit IE with a
starting investment of VNB17,000
billion, under the direction of the
Government has been constructed.
A four-lane highway connecting Déc
S61 to Dung Quit and an oil refin-
ery there is under construction. In-
frastructure works needed for this
oil refinery will be started next De-
cember.

In Khdnh Hoa, the first IE (at
Sudi DAu) has been licensed and
early 1998 will start its construc-
tion.

Besides these licensed IEs, many
others have been prepared or been
submitted to the PM for approval.
Road networks leading to these 1Es,
such as Bdc Vinh (Nghé An), Phd
Bai (Thira Thién-Hué), Chu Lai, and
Phan Thiét (Binh Thudn), have
been built. These IEs are of the fol-
lowing categories:

-Developed on bare land, outside
residential areas with no infrastruc-
ture.

-Developed from a cluster of fac-
tories.

-Developed outside towns with a

dertake the infrastructure building
and the building of the IE must be
coupled with the town planning and
the master development plan
adopted by provincial authorities.

The quality of an IE must be
weighed against the infrastructure
inside and outside it, machines and
equipment employed in the IE and
effects caused by the IE on local
economy.

(4)There must be open policies
applied to IEs in Central Vietnam,
such as:

+ Supplying credit and govern-
ment investment to projects to build
infrastructure in IEs in Central Vi-
etnam.

+ Reducing rental of land in IEs:
in IEs with poor infrastructure, the
rental could be reduced to zero if
need be.

+ Giving tax incentives to com-
panies investing in [Es.

+ Allowing provineial authorities
use land as an asset to invest in in-
frastructure building projects.

(5)Because of a shortage of capi-
tal facing by both the Government
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san Joint Venture has planned to
build its factory by next December,
and a foreign-invested project to
produce toys has come into opera-
tion and employed 3,500 laborers
(this workforce will be doubled next
year). In the Lién Chiéu IE, there
are six companies employing 11 hec-
tares and other six joint ventures
registering for 56 hectares.

In Quang Nam, a part separated
from the Quang Nam-Pa Ning
province, the Pién Nam-Bién Ngoc
IE is under construction and has at-

tracted many foreign investment
projects.
In Quing Ngii, they started to

build the Tinh Phong IE last No-
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view to attracting scattered facto-
ries and reducing pollution.

To develop IEs in Central Viet-
nam better, we think that the fol-
lowing measures must be taken:

(1)We had better, at first, de-
velop medium- and small-scale IEs
in localities with good infrastruc-
ture, and then, enlarge them or
build new IEs.

(2)In existing IEs, it's necessary
to attract potential investors by all
means, and prevent the building of
factories outside the IE, or in resi-
dential areas.

(3)In building the IE, it's neces-
sary to select good investors, and
especially good builders who will un-
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and state-run companies, the Gov-
ernment had better allowed non-
state sectors and foreign investors
to undertake the building of infra-
structure in IEs.

(6)Provincial authorities in Cen-
tral Vietnam had better give the red
carpet treatment to investors by re-
forming administrative machinery
and procedures.

In the effort to integrate into the
regional and world economies, to
find out ways to prevent our country
from being isolated and falling far-
ther behind other countries is a
matter of great importance and ur-
gencys





