an Tho is a socio-cultural

hub of the Mekong Delta. In

recent years, the province
has made great efforts to speed up in-
vestment for socio-economic develop-
ment, especially for its export
processing zone (EPZ) and industrial
parks (IPs). The investment capital
increased by 442.58% in the 1996-
2000 as compared to 1991-1995. As a
result, the province EPZ and IPs
have so far ranked topten among 68
national EPZs and IPs.

1. The establishment of Can Tho

EPZ and IP

Cén Tho Province has a natural
area of 2,695 km? and a population of
some 2 million. Its infrastructure is
rather developed and its economy re-
structured in favor of industry, trade
and service. To tap these advantages,
on Sep. 21, 1992 the Ministerial
Council allowed Can Tha to set up an
EPZ and the Prime Minister signed
Decision 53/TTg on establishing the
Cin Tho EPZ Authority. The Can
Thoe EPZ was built in accordance
with the EPZ and IP model and,
namely Can Tho EPZ and IP.

2. Location
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Can Tho has three IPs: Tra Néc,
Hung Phi and Vi Thanh. The Hung
Phii and Vi Thanh IPs remain in the
early stage. Therefore, this article
mentions only the Tra Néc IP or Can
Tho EPZ and IP.

The Cin Tho EPZ and IP is lo-
cated on National Highway 91, 3 km
far from Cin Tho City downtown, 2
km from Can The Airport and 3 km
from Can Tho Port. Its total acreage
amounts to 300 hectares.

3. Achievements

The construction of Tra Néc IP
includes:

- Stage 1: The Tra Néc I
IP was built on an area of 135.67 hec-
tares, the factories covered 85.84 ha
and the total investment capital was
US$14 million.

- Stage 2: The Tra Néc II

'IP has an area of 165 ha with total

investment capital of
US$17,344,071. The investment pro-
cess from 1995 to September 2001 is
as follows: ;
The Can Tho EPZ and IP began
to implement its regulations on pro-
duction and business. The EPZ and

IP accommodated 12 local-invested

and 4 foreign-invested enterprises.
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In 1996, the Cin Tho EPZ and IP
had more five investment projects
with total capital of US$27.78 mil-
lion. Four of them have so far come
into operation. )

In 1997, the Cin Tha EPZ and IP
saw fruitful results in investment at-
traction with six projects and three
warehouses capitalized at US$71.1
million. Four of them are currently
operational and the rest is under con-
struction. i

In 1998, there were seven new
projects built in the EPZ with total
registered capital of US$36.615 mil-
lion. Especially 7 old projects (Sovo-
gaz, Meko Feather Company, Meko
Garment Company, Can Tho Chemi-
cal Fertilizer Company, Export Food
Company [Cataco], Hiu Giang Petro-
leum Company and the National Re-
serve Service) expanded their pro-
duction and invested additional
US$4.667 million. In 1998, the EPZ
and IP’s total investment capital
reached US$26.45 million.

The EPZ and IP’s performance
made good progress in 2000 with 11
new projects capitalized at US$29.8
million including four foreign-
invested ones with US$19 million.



At the end of 2000, ninety per-
cent of the Tra Néc IP’s building
acreage was occupied with 53 enter-
prises and total registered capital of
US$124.796 million including 16
foreign-invested ones capitalized at
US$62.42 million. Forty-two enter-
prises had started business and pro-
duction.

At the same time, these enter-
prises realized 58.25% of the total
registered capital, including foreign-
invested ones 46.21%; local ones
68.25%, the Tra Néc I IP 70.30%, the
Tra Néc II IP 27.26%. The EPZ and
IP’s realized capital were highest
compared with previous years: above
US$42 million, up 68% over 1999 and
equal to 72% of the total capital real-
ized from 1996 to 1999.

.In 2000, the Tra Néc IP ac-
counted for 20.30% of the province’s
industrial output value and 34% of
the export revenues.

In the first nine months of 2001,
the CAn Tho EPZ and IP attracted
an investment capital of US$14.89
million including US$1.550 million
from three foreign-invested projects.

As such, by September 2001 the
Céan Tho IP accommodated 70 enter-
prises with total registered capital of
US$173.060 million, including 21
foreign-invested ones with regis-
tered capital of US$69.316 million.
In addition, the realized capital
reached US$112.970 million, or
65.2% of total registered capital of 70
enterprises including US$37.97 mil-
lion or 54.7% from foreign-invested
companies.

By September 2001, the EPZ and
IP had a working population of 8,814,
up 1,426 or 20% as compared to late
2000. The workers with university
degree represented 7.09%, those

coming from the province districts
87% and Can Tha City 60%.

The above promising achieve-
ments are derived from the more lib-
eral investment environment of Viet-
nam and improved administrative
procedures. The province govern-
ment has implemented the “one-
stop” mechanism and “four communi-
cations” (road, electricity, water and
information). The provincial govern-
ment makes annual examination and
evaluation to take appropriate meas-
ures for investment attraction.

4. Challenges and restrictions

- The IP faces challenges in find-
ing export markets, changing prices,
and slow sales of its products in local
markets.

- The investment capital remains
low as compared with development
requirements of the Mekong Delta.

- Services are insufficient, espe-
cially for living conditions . Adminis-
trative procedures are still obstacles
to project development.

- The enterprises in the IP have
not yet paid full attention to environ-
mental protection. They have not yet
set up facilities to deal with waste-
water, effluvia and dust.

- The IP still lacks skilled work-
ers.

5. Some measures to boost invest-

ment in the Can Tho EPZ and IP

- To make a legal framework clear
and liberal for investment in the
EPZ and IPs, the National Assembly
is required to promulgate the EPZ
and IP Law.

- The province government
should apply one-price policy to for-
eign investors in such areas as trans-
port, electricity, water, and hotel..

- The Government should instruct
the Ministry of Transport, relevant
ministries, Cin Tho People’s Com-
mittee, Vinh Long People’s Commit-
tee to focus their efforts on upgrading
Can Tho Airport, Port, and Bridge in
line with the approved plan.

- The Cin Tho government
should propose the Ministry of Edu-
cation and Training to help train
high skilled workers for the Can Tha
IP:

- The administrative procedures
and project evaluation should be im-
proved.

- The EPZ and IP authority is re-
quired to devise a strategy to mobi-
lize foreign and local resources to de-
velop the EPZ and IP infrastructures.

E The EPZ and IPs should
provide more services for workers,
for example, home and entertain-
ment..

- The local government
should perfect the “one-stop” mecha-
nism and build necessary infrastruc-
ture.

The development of CAn Tho EPZ
and IPs to attract investment capital
for socio-economic projects of Can
Tho province and the Mekong Delta
is an appropriate policy. We believe
this will help Can Tho become an
economic hub for the whole delta®
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