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1. Economic restructur-
ing by industry

Vietnam's economic re-
structuring has recorded
significant achievements
in 20 years of renovation,
it is the trend of increased
ratio of industry, stabilized
ratio of service and re-
duced ratio of agriculture
in GDP but the absolute

the meantime, the secon-
dary industry
(manufacturing and con-
struction) increased by
12%, from 28.88% to over
40%, or 0.60% per year,
and the tertiary industry
rose by 5% from 33% to
over 38%, or 0.27% per
year, Although the pace of
economic restructuring
over the past years was

of the Party’s seventh con-
gress and the ten-year
(1991-2000) strategy of
socio-economic  develop-
ment towards industriali-
zation and modernization,
the national economic
structure faced faster im-
provements. In the 1991-
1995 period, the primary
industry declined 6.21%,
the secondary industry in-

value of each industry slower than expected, it creased 4.79% and the ter-
went up year after year. was still faster in the fol- tiary industry soared
Table 1: Vietnam's GDP structure from 1986 to 2004 (%)
Incustry 1986 1990 1993 200 2003 2004
Total ceonony 100 100 100 100 100 100
Agriculture, [orestry, lishery 3806 BH 27.18 2453 ¥ 21.76
Industry and construction 28.88 267 28.76 3673 047 400
Service 3306 3859 H.06 3874 3799 38165
Source: 2004 Statistic Yearbook, Thong Ke Publisher, 2005
Table 2: Industry’s contribution to GDP growth (%)
Industry 1999 2000 2001 2002 | X3 2AXH
Total GIIP 480 06,79 6,89 T4 7.20 7640
Agriculture, [orestry. lishery 1.20 1.10 0.® 091 (.72 ().80)
Manulacturing ard construction 240 346 EX¢ 345 186 390
Construction alone 290 373 281 3.00 3.21 320
Service 1.00 233 252 268 2.68 3.00
Source: 2004 Statistic Yearbook, Théng Ké Publisher, 2005
Table 3: GDP ratios by economic sector (%)
Sector , 190 200 2001 202 2003 204
Total 100 100 100 100 100 100
State 384 3853 3840 38.31 382 022
Non-state 49.06 +5.19 +7.84 47.78 47.67 45.61
- Collective 8.8 8.58 8.06 798 749 7.1
- Pavate 7.1 7.31 795 8.3 8.23 8.39
- Individual 3390 3231 3184 342 3.2 315
lorcigiinvestad | 1220 138 | 1375 13.76 1447 15.17
Source: 2004 Statistic Yearbook, Thong Ke Publisher, 2005
As a result, over the lowing periods. In the - 834%. In the 1996-2000
past twenty years, the na- 1986-1990  period, the period, the primary indus-

tional economy has faced
positive changes. The per-

‘centage of the primary in-

dustry (agriculture, for-
estry and fishery)
decreased by 17%, from
38.06% in 1986 to 21.76%
in 2004, an average reduc-
tion of 0.90% per year. In

economy did not have posi-
tive changes, for example,
the primary industry in-
creased 0.68%, the secon-
dary industry fell 0.58%
and the tertiary industry
rose 5.53%. However, in
the 1991-1995 period, im-
plementing the resolution

try went down 6.21%; the
secondary industry up
7.20% but the tertiary in-
dustry dropped 3.61%. In
the new century, realizing
the resolution of the Par-
ty’s ninth congress on
speeding up the national
industrialization and mod-

ernization, the economy
restructuring was still fast
on the right track but
slower than the previous
period. In the 2001-2004,
the primary industry saw a
fall of 1.49%; the secon-
dary industry up 2% and
the tertiary was almost un-
changed.

These results assure
our feeling because two-
thirds of economic restruc-
turing targets set by the
Party's ninth congress for
2005 have been reached
and surpassed. The GDP
restructuring plan for 2005
is the primary industry ac-
counting for 20-21%; the
secondary industry 38-
39%. Only the tertiary in-
dustry has not yet accom-
plished its object (38.16%
against 41-42%). Until the
end of 2004, the 2005 tar-
gets set for GDP of agricul-
ture, forestry. fishery, in-
dustry and construction
have been attained.

The contribution of
each industry to GDP has
also recorded good
achievements because of
its fast restructuring, espe-
cially in recent years as in-
dicated in the following ta-
ble:

2. Economic restructur-
ing by sector

Over the past years,
implementing the Party
and Government’s policy of
multi-sector economic de-
velopment, the national
economy has made good
progress in its alteration.
The state sector still takes
a lion’s share (more than
38%). However, other non-
state sectors also experi-
ence robust development.

It is noteworthy that in
the GDP structure, the ra-
tios of the state, collective
and individual sectors en-
countered a downward
trend while those of the
private  and  foreign-
invested sectors increased
over years. Until 2004, the
state sector still accounted
for 39.22% of GDP as com-
pared to 45.61% of non-
state sectors and 15.71% of
the foreign-invested sec-
tor. The reason is attrib-
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uted to positive effects of
the Enterprise Law, Law
on Foreign Investment,
Law on Cooperatives, etc.

3. Economic restructur-
ing by region

Regional economic re-
structuring has initially at-
tained good results. The
establishment and devel-
opment of focal economic
regions in the North, Cen-
tral and South Vietnam
has turned into strong en-
gines to boost economic de-
velopment in the direction
of specialization, coopera-
tion and alliance. The
Southern Focal Economic
Region has become the
country’s economic motiva-
tion. Its GDP and export
earning ratios have in-
creased fast. Its GDP ratio
swelled to 50% in 2003
from 25% in 1999 and its
exporl earning ratio up to
60% from 30% respec-
tively. The remaining focal
economic regions have also
carried out positive
changes though slower.

The specialized farm-
ing areas and concentrated
industrial parks have re-
vealed high efficiency in
terms of economic and so-
cial achievements. After
14 years of developing in-
dustrial parks (IPs) and
export processing zones
(EPZs) from 1991 to 2004,
there are now 125 IPs and
EPZs attracting 2,319 in-
vestment projects from 40
countries and Lerritories
and thousands of domestic
projects., These 1Ps and

EPZs have 69 infrastruc-
ture building projects with
total investment capital of
US$500  million and
VIND4,500 billion. These
institutions have offered
400,000 jobs including
300,000 jobs from IPs in
provinces of Péng Nai and
Binh Duong, and HCMC.
In the first years of the
21" century, IPs and EPZs
have mushroomed in rural
areas of agricultural prov-
inces including Long An,

Tay Ninh, Quang Nam, Ha
Tay, Vinh Phie, Hung
Yén, Hai Duong, Thai

Binh, etc.as well as sub-
urbs of Hai Phong, Ha Néi,
Nam Binh, and Can Tho.
They actually help bring
manufacturing businesses
to rural areas and restruc-
ture the farming sector.
The faces of economic re-
gions  including
mountainous, and distant
areas have been increas-
ingly renewed with higher
civilization and progress.
The labor and occupation
structure of purely agricul-
tural areas has changed in
the trend of reduced ratio
of farming and increased
ratio of industry and serv-
ice. The income and living
standard of inhabitants
have been significantly im-
proved. A typical example
of economic restructuring
from agriculture to indus-
try and service is Binh
Duong Province with the
positive role of its IPs and
EPZs.

Nine years ago, it was a
part of the former Séng

rural, -

Bé, a purely agricultural
province in the southeast-
ern region with the farm-
ing sector accounting for
60% and the industry and
service 40% of GDP. At the
time of establishing the
new province of Binh
Dudng (Séng Bé was sepa-
rated into two provinces of
Binh Duong and Binh
Phude in 1996), its GDP
structure still remained
backward = with farming
26.2%; industry 45.5% and
service 28.3%. Neverthe-
less, the province’s GDP
saw a dramatic change in
2004. Its industry in-
creased to 62%, farming
plummeted to 12% and
service 26%. As a result,
the farming sector faced a
yearly decline of 2% while
the industrial sector rose
2.42% annually. This is the
fastest and strongest pace
of economic restructuring
towards industrialization
and modernization.

4. The primary industry’s
restructuring

The restructuring trend
of the primary industry in
recent years is the change
from the purely agricul-
tural production of sell-
supply and self-sufficiency
with low output and effi-
ciency into the production
of commercial goods based
on advantages of soil, wa-
ter resources and farming
experience of each locality.
It is the trend of reducing
farming ratio and increas-
ing ratios of forestry and
fishery in total production

Table 4: Production value and added value of the primary industry from 1999 to 2004 (%)

Year Production value Added value
Agriculture Torestry Lishery Agriculture Torestry Lishery
199 81.5 46 139 820 50 | 124
2000 8.2 | 45 153 | 808 55 | 137
L 201 T4 47 189 | 80.1 53 146
L 2002 769 | 43 188 | 78.2 5.3 5.5
2003 75.3 41 206 | 765 5.3 182
2004 75.0 39 211 | 76,0 5.1 189
Source: General Statistic Office
Table 5: GDP-based restructuring of the secondary industry from 1999 to 2004 (%)
Industry 199 | 2000 | 2001 20 203 2004
Total nanufacturing and construction 100 100 100) 100 100 100
| Manufacturing $h2 | 850| 846 847 85.3 $44
| Construction 158 150] 154 153 147 156
24 EDR
L% L%

value and added value of
the whole sector.

The process of restruc-
turing the primary indus-
try over the past years is
actually the transforma-
tion of small-size mono-
cultural production into
multicultural one with a
large quantity of commer-
cial products, high socio-
economic efficiency, and
sustainable ecological en-
vironment. .The trend
shows more advantages as
compared to the previous
food output -centered
model. These bright re-
sults come from proper
policies of the Party and
the Government on re-
structuring the agriculture
and rural areas in Resolu-
tion 06 of the Politburo
(Term VIII) and the Gov-
ernment’s Resolution
09/NQ/CP dated Septem-
ber 15, 2000 on restructur-
ing the agriculture and ru-
ral areas, and sales of
commercial farm produce.

The primary industry
has altered from agricul-
ture into fishery with slow
but significant steps. The
agricultural ratio dropped
to 16.69% in 2003 from
20.8% in 1999, or 1% per
year while its GDP abso-
lute value still rose 2% an-
nually. The forestry GDP
ratio steadily fell to 1.1%
but its absolute value still
saw a slight rise, less than
19%. The fishery hit the
fastest growth and restruc-
turing, its GDP ratio rose
to 4.01% in 2003 from 3.2%
in 1999 and its GDP
growth is 7% annually.
This is a remarkable sign
in the primary industry’s
restructuring.

5. The secondary indus-
try’s restructuring

The trend of restructur-
ing the secondary industry
is to raise the manufactur-
ing ratio and lower the
construction ratio in GDP
and regional production
value.

Table 5 will visualize
this trend in recent years:

The GDP ratio of the
manufacturing sector in
the secondary industry in-
creased to 85.3% in 2003



Table 6: GDP structure in the service industry from 1996 to 2003 (%)

Industry 196 | 1997 | 1998 | 1999 | 2000 | 2001 [ 2o [ 20m

Total services 00| o] o] 1ol o] 1] 10 100
Trade 730| no| o] o] 67| 36:| 3667|356
Tourism and hotel 945| 855 82| 837] 83| 86| 8% 80
Transport and post 898| 93] 9| 930 9m| 1010 104 1L0
Finance and eredit 345 | 410] 410 410 4e| 47| 4w 48
Scicnce and technology 1400 10| 10| 1200 ] 4] 146 145
Consulingandreal estate -y o b e | 70| ndo| no|  nss| o 186 114
businuss

Stale numgement s10] 79| 78| 730 05[] 676 6T 70
Fducation and training 850| 850| 880| 870| 867 880 880 845
Others 15| 166) 67| 1nee| nm| nso| n2{ s

Source: 2003 Statistic Yearbook
from 84.2% in 1999, while
the GDP ratio of the con-
struction sector dropped to
14.7% from 15.8% in the
same period. This is a posi-

tive trend resulted from
higher growth of the
manufacturing sector

(16%) against 10% of the
construction sector.

The manufacturing sec-
tor have also experienced a
lot of changes in its struc-
ture. The processing sector
made up the highest ratio
(80.3%), the mining sector
15.1% and the electricity
and water sector 4.6%. The
processing sector steadily
faced high growth over the
past years. This helped
keeps its GDP ratio stable
and increased (78.7% in
2000 and 80.3% in 2004).

The processing sector’s
high ratio is resulted from
new production with high
growth like auto produc-
tion accounting for 1.75%
in 2000 and up to 3.4% in
2004, nearly doubling, pro-
duction of motoreycles and
other trinsport means
from 3.98¢¢ to 4.05%, elec-
tric and «¢lectronic equip-
ment from 2.29% to 2.76%.
Several sictors faced in-
creasing d:mand, so they
expanded production and
ook higher shares, for ox-
ample, meotal  production
increasing Lo 3.53% in
2003 and 3.87% in 2004
from 2.72% in 2000, pro-
duction of other metal
goods (excluding machin-
ery and equipment) 4.2%
from 3.0%, clothing 4.51%
from 3.42%.

The mining sector
made up a modest share,

but its ratio went down to
15.06% in 2004 from
15.78% in 2000. This was
mainly because the oil and
gas sector accounting for
80% of the production
value of the mining sector

had its ratio down to
12.44% in 2004 from
13.51% in 2000. So al-

though the output value of
other mining sectors like
coal, sand, stone went up,
their effects were not sig-
nificant to the whole sec-
tor.

6. The tertiary’s restruc-
turing

In the 1991-1995 peri-
od, the service industry
made significant progress.
The trading sector re-

corded high growth from
4.8% in 1991 to 11.2% in
1995 and its GDP ratio up
from 12.7% to 13.2% in the
same period. If considering
the whole service industry,
the trading secfor’s ratio
tends to go down, from
31% in 1991 to 29.5% in
1995. In the 1996-2003 pe-
riod, the service industry
experienced development
steps as indicated in the
table below:

In the service industry,
the trading sector takes
the lion’s share, followed
by consulting and real es-
tate business, transport
and post, education and
training, tourism and ho-
tel, state management, fi-
nance and credit, and sci-

ence and technology. The
insurance sector remains
embryonic. Although
changed, the service indus-
try is still the trend of
boosting traditional serv-
ices. The development of
high quality services in-
cluding finance, banking,
science and technology,
and knowledge-based serv-
ices is rather slow, The in-
vestment in these services
is not compatible with
their position and role; the
investment structure inap-
propriate and several serv-
ices unprofessional.

7. Conclusion

In the years of renova-
tion, especially in Lhe
1996-2004 period, Viet-
nam’s economic restructur-
ing recorded a lot of
achievements in the trend
of industrialization and
modernization. Until 2004,
the major targets of eco-
nomic restructuring for the
five-year (2001-2005) plan
had been attained. The
GDP shares of farming,
manufacturing and service
are 21.76%; 40.09% and
38.12% respectively as
compared to the plan: 20-
21%; 38-39% and 41-42%
and 25.43%; 34.49% and
40.08% in 1999. Therefore,
there are two targets of the
farming and manufactur-
ing already accomplished
while the third target has
not been finished: the
service ratio remains low
and encounter a steady de-
cline. It is a shortcoming
not only in GDI structure
of the whole economy but
also in each sector and
business. Although the re-
structuring moves toward
industrialization and mod-
ernization, the size is not
large and the speed not
high as required, espe-
cially in agriculture, The
effects of economic restruc-
turing on socio-economic
efficiency are still not dis-
tinct. The unplanned ac-
tivities are common in sev-
eral sectors, regions and
localities. The Govern-
ment role of regulation and
orientation by economic
and financial policies re-
mains foggy. ®
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