BENEFITS AND CHALLENGES FOR
VIETNAM'S ACCESSION TO THE WTO

n the recent time, there are

many debates and negotia-

tions happening revolving
the issue of Vietnam’s integra-
tion in the World Trade Organi-
zation (WTO). This event
attracts so much attention of
many business people both local
and overseas that they felt so
sorry when hearing Vietnam can
not join the WTO by the end of
2005. This has raised many ques-
tions that whether Vietnam will
gain benefits and what chal-
lenges face it when being ac-
cessed to WTO. In this journal, I
would like to brief the benefits
and challenges for Vietnam and
make some suggestions on what
Vietnam should do to join this or-
ganization beneficially.

1. Benefits and challenges

Vietnam began to apply for
the WTO accession in January,
1995. Up to now, it performed
successfully bilateral negotia-
tions with many countries, and
only needs to negotiate with four
remaining countries: the US,
Mexico, Honduras, and the Do-
minican Republic before officially
becoming the WTO member.
These negotiations are at final
completion stages.

The WTO entry will bring
both benefits and challenges for
Vietnam. As we know, in the situ-
ation of a rapidly changing econ-
omy at global scale, no country
can expect to get all good things.
It has to accept to give up some-
thing to get better things. Suc-
cess will be small at first but
grow bigger later. Vietnam is not
an exception. Vietnamese Trade
Minister Truong Binh Tuyén
(2005) said that: “Any country
entering the WTO had to accept
some disadvantageous conditions
because other members try to
benefits their own businesses as
much as possible.”
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Though Vietnam has trads re-
lation with many country mem-
bers of the WTO, it faces with
many obstacles like anti-dump-
ing laws, high tariffs that some
countries such as the US, EU
have put on it. Therefore, joining
the WTO, Vietnam will have leg-
islative system to protect it. If
Vietnam has dispute with any
country, it can resolve thorough
negotiations and agreements on
free trade of WTO allow it to do
that. Second, being accessed to
general playing ground, Vietnam
will not deal with quotas and dis-
eriminations. This will help Viet-
nam establish a fair and mutual
beneficial multilateral trade sys-
tem. From here, Vietnam will be
treated equally and respectfully.
Third, accession to the WTO will
help the country expand market,
trade and attract foreign invest-
ment. This stimulates export,
creates jobs for society, and spurs
social economic development.
Once foreign investors come,
they not only bring capital, good
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management, but new and
advanced technology as well. It
creates high competition, leading
to better products with cheaper
price for consumers. Besides, it
also forces local companies to im-
prove themselves continuously to
survive, Consequently, whole
country  economy  develops.
Fourth, being the WT'O member-
ship requires Vietnam to adjust
and change radically to be in ac-
cordance with common interna-
tional trade laws. This will speed
up internal reformation process.
It also pressures the government
to change old-fashion economic
execution and management style,
ends subsidy management last-
ing long in the society. Serious
competition results in rapid tech-
nology changes for economy,
urges enterprises privatization
that take place still slowly in the
society. Finally, but not last, as a
poor country, Vietnam’s economic
development is behind other
countries for tens of years. It
needs very long time to catch up
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with others. Integrating the
WTO is also a mean for it to
shorten time to develop since it
helps Vietnam to have quick ac-
cess to capital, know how, mod-
ern technology, global market to
accelerate the development.
However, no country gives
freely something to a country. On
the way of integration in the
WTO, Vietnam certainly deals
with so many challenges.
Opening the market to let for-
eign investors come in with good
management, advanced technol-
ogy also means that they will
compete and defeat local firms
out of play ground. Moreover, the
majority of enterprises in Viet-
nam are small and medium sized.,
They do not have experience and
not well prepared in global com-
petitive environment. Second, as
a later comer, Vietnam may face
with difficulty that other country
members have shared delicious
cakes, controlled current regula-
tions benefiting them. Third, in a
big play ground with many giants
and players, Vietnamese govern-
ment is required to act promptly
and effectively in a high speed
game. Fourth, society today de-
velops basing on advanced tech-
nology, skill and knowledge. This
causes many difficulties for Viet-
nam with traditional compara-
tive advantage based on natural
resources and cheap labor cost.
These factors are no longer cru-
cial in creating competitiveness.
Fifth, accession to WTO re-
quires Vietnam to change many
trade laws, remove subsidy pol-
icy, reduce tariff, ete. it chal-
lenges Vietnam a lot in trade. Ac-
cording to D3 Hdai Nam (2008),
implementation of international
commitments causes difficulties
for Vietnam. Many regulations in
trade, service and intellectual
property right are quite new to
Vietnam. Sixth, as a poor country
with weak voice on international
play ground, Vietnam has to face
many pressures from developed
countries. It is a fact that devel-
oped countries talk and promise
more than they perform, even
cause some dangers to poor coun-
tries. Seventh, WTO integration
makes member interdependent.

Bad changes or crisis in the orga-
nization will lead to crisis in
Vietnam immediately. Crisis in
Thailand, Taiwan, Indonesia,
and South Korea in 1997 illus-
trates for this problem. Eighth,
to integrate in WTO, Vietnam
has to adjust and create economic
mechanism to be accepted in sell
its products to other countries
while goods from others also
flood its market easily. This play
game is sometimes not balanced.

2. What Vietnam should do and
prepare to integrate into the
WwTO

As we analyzed above, bene-
fits and challenges will come at
the same time when Vietnam join
WTO. However, this does not
mean Vietnam should delay the
integration. It is because if we let
time go by, conditions and global
circumstance will be more com-
plicated and hard. Nguyén Dinh
Luong (2006) indicated that:
“China, for instance, is a country
with an enormous economy. They
had more to lose than our coun-
try, but they used the competitive
pressure of integration and WTO
membership to drive the develop-
ment of the country.” He also told
the case of Taiwan and South Ko-
rea. They had smaller share at
the beginning, but they knew
how to adjust and change the sit-
uation. Then they have gained
benefits and become economic ti-
gers in Asia.

In order for Vietnam to be suc-
cessful in transforming the op-
portunities in benefits and over-
come challenges, it should
prepare and perform many
things. First, it must take proper
actions to gain WTO member-
ship. From now to the time of
APEC summit conference in No-
vember 20086, it should finish ne-
gotiation with the US. Once it
succeeds in signing agreement
with the US, it is easy to pass
with the three remaining coun-
tries.

Second, Vietnam should re-
vise and change radically many
of its laws to meet requirements
of international trade practices.
This factor will strengthen com-

petitive capacities of business in
the global market.

The third step is Vietnam
must create fair competitive envi-
ronment for both local and for-
eign enterprises, build up eco-
nomic  institutions that is
absolutely market oriented, and
remove subsidy policy.

Fourth, since the majority of

Vietnam enterprises are small
and medium and their awareness
of challenges in WTO accession is
limited, the government should
act as legal protector to support
them. It also needs to provide in-
formation and helps consulting
these enterprises by holding fre-
quent meetings, forming infor-
mation agencies at State level,
enhancing human resource train-
ing.
Fifth, Vietnam need to unify
opinions from governmental
management level to local level,
let all levels understand the im-
portance of WTO accession and
know what they should do and
prepare. Integration in WTO re-
quires an assessment of its influ-
ences on social issues and pov-
erty. That is why “ Active
international economic integra-
tion is not simply to reduce pro-
tection of domestic production,
but also an overall and concerted
campaign of the whole country in
all fronts, political, economic, cul-
ture, social, and environmental
alike”, said Nam (2006). All of
these should be done and pre-
pared in a consistent way.

Sixth, Vietnam must gradu-
ally remove and eliminate sub-
sidy, monopoly, clarify economy,
speed up State own enterprise re-
form, especially State owned en-
terprises privatization process. It
should enhance capacity of labor
market, capital market, banking
system, ete.

Seventh, Vietnam should step
by step build up quality and tech-
nique standards in the line of in-
ternational standards in order to
penetrate in global market. This
is a hard task but once it ap-
proaches successfully, its compet-
itive capacity will be improved.

Eighth, Vietnam should have
policy or policy to protect re-
sources since once many giants
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and big players come with open
market, these resources may fall
in their hands. It should limit
material sales but orient produc-
tion economy.

Ninth, diversity economy is
also another basic step to help
Vietnam maintain and enhance
self-sufficient capacity so that it
will not heavily depend on other
countries.

Tenth, Vietnam should consol-
idate with WTO members and
those not to be accepted to work
and pressure in the hope that
they can balance interests of poor
and rich countries. Once they are
successful, the organization can
reflect its original aims of multi-
lateral trade fairly.

In reality, there are some
countries are not able to gain
benefits when accessing to the
WTO, but some, especially devel-
oping countries in Asia have
make full use of WTO beneficial
regulations to speed up its own
foreign trade. Integration in
WTO in the situation of Vietnam
economy, the -most beneficial
thing is the change and adjust-
ment to be in line with interna-
tional popular playing rules. This
is an opportunity for Vietnam to
look back its policies, laws.
Whatever that is not suitable to
the world trend should be
changed. Challenges lie in this
change and in the fact that
whether Vietnam itself admits
correction. If things are done,
Vietnam can gain more market,
increase its exports of agricul-
tural products, textile, etc which
is considered as its strengths. Be-
sides, Vietnam also can resolve
headache problems on
anti-dumping taxes on catfish,
leather, shoes, etc. that are
mainly concerned at the moment.

3. Conclusion

From the above analyzed, we
recognize that the WTO acces-
sion brings Vietnam not only
benefits but challenges as well.
The thing is that a country will
be successful if it knows how to
translate opportunity into real
benefits as well as overcome
challenges. As we know, we all
live in a globalized economy.
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Countries are more or less inter-
dependent. Vietnam can not
stand out the joint play. No coun-
try with a closed economy can de-
velop in this era of globalization.
In reality, we see that most of the
countries having open markets
and involving in international
economy are not poor. They can
deal with difficulties at the be-
ginning, but then they will ma-
ture and grow more with the
world economy development
trend.

It is certain that integration
can change radically many eco-
nomic sectors, even cause the
failure of many enterprises. How-
ever, we should consider who
fails and why. This is a very nor-
mal circumstance in a market
economy and takes place very of-
ten in the world. Let us get famil-
iar with this phenomenon since
once some enterprises fail, others
will emerge. It results in general
development of society. To end
this journal, I would like to bor-
row words of Nguyén Dinh
Luong, the head of the nation’s
team that negotiated the Viet-
nam-US Bilateral Trade Agree-
ment. He said that: “Integration
may cause some Vietnamese en-
terprise to go bankrupt. This is
as it should be. On the whole,
however, economy will develop.
Policymakers should create con-
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ditions to develop the whole
economy, and they should not
create conditions for the benefits
of certain enterprises.”s
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