COVER STORIES: INDUSTRIALIZATION AND MODERNIZATION
VIEWED FROM RELATIONS OF PRODUCTION
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. This fact shows that
~ HCMC, and Vietnam as a
~ whole, is becoming increas-
. ingly attractive in the eyes
of foreign investors.

To accelerate the so-
cio-economic development
in HCMC, from now until
- 2000, we offer opportuni-
ties for foreign investment
in the following fields:

1. Hb Chi Minh City is
one of big cities in Vietnam
and in the region as well,
its hundred-year-old infra-
structure has become too
obsolete to facilitate the
- economic development. So

HCMC authorities give top
priority to the development
of infrastructure: road net-
work, water and power sup-
ply, airports, seaports and
riverports, postal services

to US$10 billion, increas-
ing by 22.9%

- Industrial output was =
worth US$1.6 billion mak-
ing an increase of 17.1%.

- Export turnover in-
creased by 43% and
brought in US$3.7 billion.

- Importation was
worth US$3.6 billion and
increased by 29.3%

Regarding foreign in-
vestment, up to November
1996, licences have been
granted to 603 projects
with total investment of §
US$ 7.6 million, Generally,
HCMC still holds one of
leading positions in at-
tracting foreign invest-
ment. Recently, many im-
portant infrastructure pro-
jects have been approved
such as: building Tan
Thuan and Linh Trung
EPZs, North Nha Bé-South and telecommunications.
Binh Chanh Highway and § e = =i - Proper attention will be
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wards and south-easwards.
There are plans to urbanize
An Khanh-An Pha, South
Saigon and Thu Thiém and
other suburbs in order to
reduce population density
in the inner city, that is
why we want to call for
foreign investment in in-
frastructure building and
urbanization projects.
HCMC government will try
its best to create favorable
conditions for foreign in-
vestors who interest in
these plans. Particularly,
incentive schemes will be
adopted to encourage BOT
projects.

2. H6 Chi Minh City is
one of industrial centers of
the country. It produces
29% of GDP and 80% of the
gross output of the South,
however, most equipment
and machines in use in
HCMC  were obsolete.
Since 1986, with the doi
mdi policy, all economic
sectors have developed
well, besides the public sec-
tor, the private, personal
and corporate sectors have
seen a lot of progress. How-
ever, to meet the demand
of both foreign and domes-
tic markets, the HCMC
manufacturing  industry
must be modernized. Our
plan is to replace from 20%
to 40% of machines and
equipment every year. So
the HCMC government in-
terests very much in in-
vestment in manufacturing
sector, especially in engi-
neering, ship building,
chemicals, fertilizer, rub-
ber, building materials,
electric and electronie, tex-
tile, garment... Projects
with new technology to
transfer will be certainly
more desirable.

3. For a long time
HCMC has been a trading
center of the South with
close relations with many
other centers at home and
abroad. With reliable sup-
plies of raw materials of all
kinds, HCMC pays full at-
tention to projects to proc-
ess agricultural products
for export, and produce
high-quality exports and
import substitutions.

4. Besides developing
international cooperation,
HCMC government also in-

terests in the building of
EPZs and industrial parks.
In HCMC there are two
EPZs at Tan Thuan (Nha
Bé) and Linh Trung (Thu
Pice) which are making
good progress. In Tan
Thuan EPZ, 94 foreign
companies have set up
their factories, 55 of them
have started to export their
products. HCMC govern-
ment welcomes all foreign
investment in other EPZs
and industrial parks such
as Cat Lai (Thu Biic), Hiégp
Phude (Nha Be)... which
will come into being soon.
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Particularly, Tan Tao
will become the first indus-
trial park of Binh Chanh

distrist which is 12km
from the inner city. This
industrial park is on the
borderline between the in-
ner city and HCMC sub-
urbs and on the way con-
necting HCMC with prov-
inces in the Mekong Delta.
It will be a multi-industry

estate with relative large
size. The plan is to develop
such industries as electric,
electronic,  engineering,
textile, garment ones along
with a service sector there.

Based on the said de-
velopment plan for the pe-
riod from now to 2000, the
HCMC government is in
need of big investments in
building infrastructure, de-
veloping  manufacturing
sector, struggling against
pollution and other plans
for the public interests, so
we welcome and are ready
to cooperate with investors

who interest in business
opportunities on the mu-
tual benefit basis.

To encourage foreign
investment, Vietnam Gov-
ernment has incessantly
tried its best to improve
and perfect the law system
with a view to creating bet-
ter conditions for foreign
investors. Besides these ef-
forts, HCMC authorities

are ready to help investors
study domestic market and
give preferential treatment
to projects in infrastruc-
ture, manufacturing sector
and supply services. For-
eign investors can find in
HCMC not only business
opportunities, but also the
trustworthy  cooperation
based on the mutual bene-
ficial relationship.

In order to provide for-
eign investors with better
conditions, HCMC govern-
ment is keeping on reform-
ing procedures for invest-
ing in HCMC in order to
help investment projects
come into operation as soon
as possible. Measures we
are trying to take are:

- Identifying demands
for capital in each industry
and sector in HCMC: Based
on the development plan
for the period 2000-2010,
demands for investment of
each industry and sector in
HCMC will be identified,
the list of projects calling
for investment will be
made. All of this will pro-
vide foreign investors with
useful information needed
for their decision making
process before two parties
can enter negotiation.

- Reforming proce-
dures for making invest-
ment: in order to rational-
ize the process of evaluat-
ing and approving invest-
ment projects in HCMC,
the HCMC Service of Plan-
ning and Investment will
supply package services in-
cluding providing informa-
tion about the list of pro-
jects calling for investment
and completing all proce-
dures before and after li-
cences are granted. The
HCMC government is try-
ing to study and develop a
rational and realistic proc-
ess in order to make the
environment for invest-
ment more effective and
healthier. With the prom-
ulgation of amended For-
eign Investment Law, we
can hope that foreign in-
vestment in HCMC will
make better progress in
the coming years®

(Speech made at the Forinvest

Forum 96 in Ha Ngi in Decem-
ber 1996)
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