diversified products made in this area is the pressing matter
and the main cause is the State makes and keeps the outlet
ineffectively as well as producers and their cooperative
organizations lack effective efforts in research and market-
ing. In past years farming households have made economic
achievements but they need more state investment and the
community's link. But the nature of this cooperation is not
cooperatives and producers groups with the old-styled fune-
tion. They have to be changed in essence. That means they
function providing services and consuming products, they
can produce and trade but cannot dispute with farmers’
business done in accordance with the market economy and
farmers’ benefits. The cooperatives and old groups changing
into this new function and mechanism, as well as new link
forms doing these tasks, all need support to develop. Tech-
no-scientific transfer, especially seeds, cultivating techni-
ques, product management after harvesting, management
and administration technology and marketing, as well as
agricultural stimulation should be made better. State
agricultural stimulation have to be matched with social one
like that of farmers associations and women associations so
as to create general power for agricultural stimulation and
to tackle the present tendency which pays much attention
to rice and cultivating techniques, but plays down market-
ing. _

The above - mentioned obstacles and challenges should
be overcome to accelerate development in the Mekong Delta.
To realize this, there need be strategic orientations and
policies, together with general measures for this area.

First of all, in planning strategy and policy, GDP
growth rate by the year 2000-2010 need to be evaluated to
supplement the target and strategy of economic develop-
ment and feasible measures for this area. Socio-economic
development must be well-combined with life environment
to make sustainable development. We have to place the
Mekong Delta’s development in the relationship with
HCMC and other areas and should have channels to realize
this relationship so as to push up but not to hinder the
Mekong Delta’s development. The National Assembly
should review the stipulation in the land law which defines
the fixed level of cultivating land is 3 ha per household
because this in reality obstructs accumulation and con-
centration for production development in the Mekong Delta.
If it's not amended, it may not be implemented. Local
authorities should actively allocate land, forest and grant
certificates of right of land use, right of credit mortgage in
banks. Thus, the State can control the right of land use and
collect taxes and producers have full autonomy. We should
expand bank credits and people credits in the meantime so
as to create capital and regulate interest rates so that they
serve just for encouraged industries and occupations.

The government should invest properly to open and
create the market, form insurance fund and subsidize to
essential products. There should be special stipulations
giving priviledged to new industries and occupations, espe-
cially rural industry and handicrafts. Eventually, we need
consistent viewpoints to support practically poor farmers by
means of altering economic structure, recognizing land
accumulation and concentration and admitting part of poor
farmers change their occupation to more effective one in
order to help both themselves and society. But we should
initially eradicate hunger and lower poverty in the form of
social relief work for really poor households, help them get
over difficulties and soon integrate into the cornmunity’s
developing life o
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- Could you give us an outline of the taxation in
general and of measures to prevent tax avoidance in
the South?

- Firstly, let me express our thanks to EDR for its
attention given to our task.

As we know, in recent years, tax is the main receipt of
the national budget. In the South, tax represented 62% of
total tax-take of our country, therefore the Central Tax
Agency has paid full attention to directing Southern tax
agencies towards an efficient tax collection.

In the first half of 1994, tax collection has reached 42%
of planned target and increased by 25% compared with the
corresponding period last year. The South has kept pace with
other regions in the whole country, some provinces have even
become pacemakers such as Tien Giang (reached 58% of
planned target), Bén Tre (52% ), Vinh Long (54%), Bong Thép
(665, Kién Giang (53%), An Giang (51%)... Although HCMC
reached only 42% of planned target, but it’s the largest tax
collector. Receipts from land-using tax reached 74%, fees and
charges 66%, especially the state lottery made a big profit.
Compared with the corresponding period last year, the tax-
take in Tién Giang increased by 80%, Kién Giang 48%, Vinh
Long 20%, Tra Vinh 76%, Dong Thap 10%, HCMC 45%. Some
provinces such as Doéng Thap, An Giang... have finished
collecting tax on farmingland of 1994. However, many others
are slow in tax collecting: Péng Nai collected 29.7% of
planned target, Séng Bé 39.1% Ving Tau 39.7%, Lam Dong
37.3%. They met trouble in collecting taxes on land using, on
factories with foreign investment...

Besides that, many provinces haven’t collected on time,
correctly and fully taxes on the state enterprises, because the
return on investment of these enterprises is low.

At the present, preventing tax advoidance is our most
crucial problem. In every locality, there is a team specialized
in preventing tax advoidance, and most of inspected state
enterprises have fallen into arrears with their taxes.

- Collecting taxes on joint ventures is the topic
that interests the public greatly. What do you think of
it? And how is the anti-tax avoidance campaign in
Southern borderland?

- Collecting taxes on joint ventures was carried out
according to the law. As for localities crowded with joint
ventures, there will be a specialized team in provincial tax
agency. The biggest receipts from this tax came from HCMC
and Ba Ria-Viing Tau. In the first six months of 1994, HCMC
reached 35% and Ba Ria-Ving Tau 40% of planned targets
for this year.

Collecting taxes on land using, land renting, on remit-
tance of profits abroad was conducted slowly because the
provincial people’s committees haven't fixed the tax rate,
Many joint ventures were in arrears with land rent. As for
tax on remittance of profits abroad, it's hard for us to manage
and collect it. At the present, the Central Tax Agency is
discussing with provincial tax agencies how to collect it more
efficiently. '

The smuggling takes place everyday, contraband goods
continue to flood our market, especially cigarette. Anti-smug-
gling task is very urgent and it has to be done regularly and
continuously by both tax agencies and other forces (police,
armed forces, the customs, market agencies...).

The customs collects customs duties at borderlands,
whereas the tax agencies take charge of collecting taxes on
internal trade or customs duty-evaded goods. The tax agency
has to take strong measures to prevent tax avoidance and
help the customs perform this task better. '



TAXATION IN THE SOUTH:
REALITY AND SOLUTION

- What are the orientations of amending
and perfecting the tax law in future?

- Tax laws and regulations have been carried
out for 4 years and many good results were
achieved: the contribution of taxation to the na-
tional budget increased year after year, the process
of taxing every economic sector was done equitably
and reasonably... However, many works remain to
be perfected in order to keep abreast of innovating
process of our country. Therefore, perfecting tax
system is an urgent task in order to encourage
production and exports, enlarge distribution chan-
nels and create a [air competition among various
economic sectors. It's worth noting that this task
iperfecting tax system) should be also made
suitable to both internal situation and regional and
international common practices.

Perfecting tax system aims at making it
simpler and secure all possible receipts. The fol-
lowing, in my opinion, should be taken into con-
sideration:

+ Sales tax: it must be replaced by VAT in
order to avoid the multiple taxation.

+ Special consumption tax: At the present,
this tax levied only on 4 items: cigarette, beer,
liquor and firecracker. We can change it into
luxury tax levied on both local and imported goods
that are expensive and non-essential in addition to
4 said items tsuch as car, electronic apparatus,
refrigeration products, petrol...)

+ Customs duty: the rates of customs duties
should be simplified with a view to encouraging
exports, supporting importation of machinery and
equipment but limiting importation of luxuries.

Editor’s note:
Tax

avoidance is
widespread
now and the
tax agency
should find
solution to
this problem
as soon as
posible, this
is what Dr.
Nguyén Kim
Tuyén,
Deputy
Director of
Central Tax
Agency said
in an
interview
given to EDR
reporter.

® Levying export duty cnly on crude oil,
waste steel, minerals, and processed essences,
therest will be duty-freed in order to encourage
exporting them.

® Besides import duties on imported
goods, we can impose VAT and special con-
sumption tax on them.

Thus, our exports will be levied with ex-
port duties, but the importers should pay VAT
(from 5% to 15%) and . import duties. As for
non-essential goods, they will be imposed with
3 taxes: import duties, VAT and special con-
sumption tax (from 20 to 120%).

+ Corporation tax: It is charged on com-
panies of any economic sectors.

+ Income tax: it will be the main means
of obtaining money by the government.

In addition, the competence of collecting
fees and charges of every government levels
(central, provineial, district or hamlet) should
be regulated clearly. The government should
also perfect taxation on resources and real
properties.

Generally, our tax laws and regulations
should be amended and perfected step by step
in order to cope with changing situation of our
economic development,

- Thank you for giving us this inter-
view. 5

o conducted by
NGUYEN TRUNG DUNG
and LE VAN CHAN
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