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1. Main facts

The Vietnamese for-
eign trade in 2003 experi-
enced no big changes but
still gained important
achievements. The follow-
ing are some of them:

- Although Vietnam cut
taxes on 755 items since
July 1, 2003 as required by
CEPT/AFTA agreement,
prices on the domestic
market had no remarkable
change. This is partly be-
cause of careful prepara-
tions by local companies.

- In spite of recession in
many foreign economies,
the FDI in Vietnam
reached US$2.4 billion, in-
creasing by 5.8% compared
with 2002. Foreign donors
agreed to provided Viet-
nam with US$2.9 billion of
ODA in 2004, the highest

pared with 2002. Four ex-
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wire and cable with export
value reaching US$280
million. Up to the end of
October 2003, there were

- 17 exported items whose

export value topped the
US$100-million mark.

The foreign sector con-
tributed a lot to the export
value last years. It ex-
ported some US$9 billion
worth of goods and made
an increase of 27.1% over
2002. In addition, the pri-
vate sector four years after
the introduction of the
Companies Law accounted
for some 50% of the export
value,

Regarding the markets
for Vietnamese goods, the
American market, since
the US-Vietnam BAT, has
become more and more im-
portant. Americans bought
some US$4.5 billion worth
of goods from Vietnam,
equaling about 25% of the
total export value. Of the
value of US$3.6 billion
earned by the clothing in-
dustry, some US$2 billion
was from this market al-
though the US government
reduced the import quota
on clothing from Vietnam,
which made the export of
clothing fell short of target
planned for the year. How-
ever, the DOC decision
that accused Vietnam of
dumping basa fish pro-
duced bad effects on the bi-
lateral trade last year.

Vietnamese export to
neighboring countries, es-
pecially Cambodia, started
to rise. In the first half of
2003, the bilateral trade
between Vietnam and
Cambodia reached US$146
million, and Vietnam ex-
ported to this country
US$120 million worth of
goods. Vietnam also sold
more to Thailand. In the
first nine months, Viet-
namese export to Thailand
was worth US$252 million
compared with US$228
earned in 2002.

However, the Vietnam-
ese export to some other
markets, such as Japan
and Europe, showed sign of
decline because of low
growth rates of these
economies and existence of

technical Dbarriers. An-
other reason was the fact
that Vietnamese compa-
nies paid too much atten-
tion to the American mar-
ket, thereby failing to
increase their shares in
these markets.

The increases in the ex-
port value last year were
partly due to better trade
promotion programs.
These programs were sup-
ported by many govern-
mental bodies, companies
and associations. Totally,
182 programs of this kind
were carried out by 52 or-
ganizations and the Gov-
ernment provided them
with VIND203 billion.

However, there are
many problems with the
foreign trade that require
careful studies. The follow-
ing are some of them:

- Changes in the struc-
ture of exports are too slow
with the result that the
share of  technology-
intensive industries in the
export value is very small.

- The trade gap reached
a record level of US$5.125
billion. The main reasons
are the need for newer ma-
chinery by local companies
(US$5.394  billion, or
42.2% of the import value,
was spent on capital
goods), increases in prices
of many raw materials on
the world market, and

wrong estimates of
changes in prices on the
world market. These fac-
tors show that Vietnamese
exports depend too much
on imported raw materi-
als, which made produc-
tion cost higher and Viet-
namese  exports  less
competitive,

3. Some predictions for

2004

In 2004, Vietnamese
export will enjoy some ad-
vantageous conditions:

- According to expert
estimation, the world
economy will gain a
growth rate of 4%, the
highest level in the past
five years, and its spend-
ing power will be im-
proved, which provides an
opportunity for countries
exporting consumer goods.

- Some Asian curren-
cies are rising against the
US dollar while the re-
verse hapé;ens to the Viet-

namese dong, which facili-
tates the Vietnamese
export.

- The American econ-
omy is growing well, at a
growth rate of some 4%
and the EU has agreed to
raise the import quota on
Vietnamese clothing, They
will become promising
markets.

- Closer cooperation be-
tween China and ASEAN

bloe, Vietnam could export
more farm products to
these markets when im-
port taxes are cut.

- After the Vietnam-
Africa Workshop, Vietnam

exchanged - four trading
agreements with these
countries, which  will

smooth the flow of Viet-
namese goods to this conti-
nental.

Besides advantages,
Vietnam also faces some
difficulties:

- Technical barriers
raised by Hdeveloped coun-
tries still limit the Viet-
namese exports.

- Trading disputes on
fish and shrimp exported
from Vietnam haven't
been gettled, which reduce
the export of one of Viet-
namese staple exports.

- After Cambodia be-
comes a WTO member,
Vietnam will face koen
competition from Thailand
and China on this market.

- From Jan. 1, 2004,
China stops offering tax
cuts from which fresh
fruits from Vietnam have
enjoyed for the past 10
years.
~ - In Southeast Asia,
there are more and more
bilateral trading agree-
ments (between Singapore
and the US, Thailand and
the US, or Thailand and
China for example), which
means keener competition
to Vietnamese goods.

In 2004, the export tar-
get set by the Ministry of
Trade is US$22 billion, an
12% increase compared
with 2003. This is no easy
task. To achieve it, a set of
consistent measures
should be taken by both
the Government and com-
panies. For the time being,
full attention must be paid
to three tasks: predicting
changes in the prices on
the world market, acceler-
ating trade promotion pro-
grams, and building brand
names for Vietnamese ex-
ports. In the long run,
more reforms are needed
to maintain the growth
rate the Vietnamese for-
eign trade gained in
2003.m
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