In the past two years, there were
many changes in number of foreign
projects, average size of a project,
structure of investments, number of
investors and their ranking, etc. but
we saw no remarkable sign of redis-
tribution of foreign investment over
regions.

Up to 1993, most foreign inves-
tors put their money mainly in South-
ern provinces. In the past two years,
foreign investment has started to
spread over northern provinces (to
the north of Quang Binh), but the
number of projects is still small in
comparison with Southern provinces.

Distribution of foreign projects
between Northern and Southern
provinces (not including projects in
oil business)

cently, has attracted 53% of projects
and 56% of capital invested in the
whole country. Up to the beginning of
1996, it still occupies 52.5% of pro-
jects and 51.6% of capital put in Viet-
nam, whereas the Northern Vital
Economic Zone attracts only 21.6%
and 20.5% respectively.

Looking at the Eastern South
Vietnam (including HCMC and 9 sur-
rounding provinces), we saw that this
region, up to the beginning of 1996,
had attracted 62% of projects and
57.2% of capital put in the whole
country: the importance of this region
saw no remarkable change since 1993
(when it occupied 60.2% and 59.6%).
Obviously, this region is still the most
attractive in the eyes of foreign inves-
tors. Of the ten most attractive prov-
inces and cities, four were in this

Period Projects | Total capital North South
(US$ billion) | pryjects | Capital | Projects | Capital
1988-1993 802 T4 27% 33% T3% 67%
1994-1996 1333 17.6 29% 35% 1% 65%
(Jan.10)

Source: Statistics Yearbook 1994 and Document supplied by the Ministry of Planning and

Investment.

In the North, there were more
provinces receiving foreign invest-
ment in the past two years. In the
first five years between 1988 and
1994, foreign investment in the
North was concentrated in Ha Noi,
Héai Phong, Quang Ninh (the North-
ern Vital Economic Zone) where at-
tracted 81% of projects and 90% of
capital. At present, this zone occupies
only 74.7% of projects and 75.7% of
capital invested in the North. Foreign
investment has spread over surround-
ing provinces such as Hai Hung, Ha
T4y, Ha Béc, Bic Thdi, Vinh Phq,
Ninh Binh, and even over northern
Central Vietnam (Thanh Héa, Ngha
An, Ha Tinh).

To the end of the period 1988-
1993, of the ten most attractive prov-
inces, there were only two in the
North: Ha N§i and H4ai Phong
(ranked 2nd and 4th respectively in
attracting capital licenced in this pe-
riod). At present, there are two north-
ern provinces more in this top ten
(Hai Hung and Thanh Héa as replace-
ments for Khdnh Hoda and Tién
Giang).

In the South, the redistribution
of foreign investment took place
slowly: 74% of projects and 79.5% of
capital (compared with 74% and 84%
respectively in the previous period)
were put in HCMC, Péng Nai and Ba
Ria-Viing Tau (the Southern Vital
Economic Zone). This zone, until re-

REDISTRIBUTION OF

- Abundant natural resources,
easy access to local and foreign mar-
kets.

- Acceptable infrastructure (es-
pecially communications, water and
power supply).

- Relatively developed trading
and service industries, and moderate
urbanization.

- High rate of personal and cor-
porate saving, that is, a reliable
source of local investment.

The management role of the gov-
ernment, the zoning, the making of a
strategy for overall development, the
information about local resources,
ete., can certainly produce effects on
the redistribution of foreign invest-
ment over regions and reduce differ-
ence in level of development between
regions. However, in the market
economy and present international
relations, it's difficult to make
changes to the said conditions.

In the coming years, with the
determination to develop the Vital
Economic Zone in Central Vietnam
(Quing Nam-Pa Ning, Dung Quit)
and improve the infrastructure of
backward regions, we hope that the
foreign investment will be redistrib-
uted more evenly®

FORELGN INVESTMENT

region, while there was only one
(Quang Nam-Pa Néng) in the Central
Vietnam and one (Kién Giang) in the
Mekong Delta.

In the whole country, consider-
ing provinces and cities attracting
US$50 million, and more, of foreign
investment, we had got over 20 units
(twice as many unit as the period
1988-1993). Around 50% of Vietnam
provinces attracted foreign invest-
ment of under US$50 million, and
among them, five provinces attracted
no project (see the map).

Provinces attracting foreign in-
vestment usually have got manifold
advantages:

- Convenient communications
with other provinces and investors’
countries.

- Skilled labor force.
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