y the turn of the
Bcentury, economic
globalization be-
comes a challenge to devel-
opment of every country.
Therefore, Vietnam faces a
new opportunity but not a
few difficulties. °

1. Economic globaliza-
tion - a new development

trend

Economic globalization
is a new trend of the pro-
cess of developing the mar-
ket economy. It reflects
the high level of productive
forces in which interna-
tional labor division and
production internationali-
zation become prevalent.

In history, before the
capitalist production
method came into being,
the world market in mod-
ern meaning had not ex-
isted due to poor produc-
tion level, underdeveloped
transport and limited
goods exchange. Since the
birth of the capitalist pro-
duction, especially indus-
trial revolutions, the eco-
nomic life of some
countries saw basic
changes. The status of self-
supply and self-sufficiency
and close-door policy was
replaced with interna-
tional production and con-
sumption. However, until
the Second World War, the
internationalization was
mainly forced division,
that is, developed coun-
tries invaded and domi-
nated poor ones. They ex-
ploited natural resources
and sold their commodities

to these countries. Each .

by NGUYEN THANH MAI

empire had its own system
of colonies and dip poor
countries into backward-
ness and difficulties.

After the Second World
War, due to strong impacts
of techno-scientific revolu-
tions, productive forces
and labor division grew
fast. In addition, victories
of the national liberation
movements pushed domi-
nant labor division to col-
lapse and this division had
to turn into a new form
called economic globaliza-
tion. Economic globaliza-
tion is the new develop-
ment process of labor
division and international
cooperation with new level
and quality. Economic
globalization has evolved
at high speed since 1980s,
especially in trade.

The striking character-
istic of economic globaliza-
tion is that the world econ-
omy exists and develops as
a whole, where each coun-
try is an interactive part
and developing in diverse
forms. Taking part in
globalization, they remain
still politically independ-
ent and secure their sover-
eignty. They still make
their own decisions on
their fate and development
path. Economic globaliza-
tion makes countries inter-
dependent in terms of
capital, technology, mate-
rials and markets. To date,
economic globalization al-
lures many countries over
the world. There are 27 re-

- gional and global economic

‘organizations in operation.
This is an ever-new devel-
opment. Life proves no
country whatever great
and rich can produce eve-
rything up to international
standard to meet its de-
mands. Although there are
contrary views, economic
globalization is obviously a
development trend of mod-
ern times and irreversible.
Only one that keeps pace
with the trend, makes use
of the opportunity and

overcomes challenges can-

survive and grow. To re-
ject economic globalization
will imply to be on the
sidelines of development.



2. Opportunities and
challenges to Vietnam's
integration into interna-

tional economy

Economic globalization
will result in that member
countries must open their
doors to integrate into the
world economy. Vietnam
has energetically partici-
pated in this trend, step by
step signed bilateral and
multi-lateral trade agree-
ments. Our country has be-
come member of the
ASEAN Free Trade Area
(AFTA) and the Asia-
Pacific Economic
Cooperation (APEC), re-
cently signed bilateral
trade pact with the U.S. to
prepare for the World
Trade Organization (WTO)
membership. The coun-
try's commercial relations
with Japan, EU, Russia,
China and so on are ex-
panding.

As a developing coun-
try integrating into the
world economy, Vietnam
will face many new oppor-
tunities for its develop-
ment. That is: -

- Creating new condi-
tions to expand foreign
markets on the basis of
trade agreements signed
with the world and re-
gional countries: If Viet-
nam fulfills its whole com-
mitments in AFTA; its
manufactured goods will be
sold in all markets of
ASEAN whose population
reaches 500 million and
GDP over US$700 billion
until 2006. If our country is
admitted to the WTO after
2000, it will enjoy prefer-
ences under the most fa-
vored nation status in rela-
tions with the
organization's 132 member
countries. As a result, our

goods will be exported to .

these countries much more
easily. The tariff barrier of
APEC nations will be re-
moved after 2020 and this
is a worthy opportunity for
Vietnam to export its
goods to APEC members.

- Facing opportunities
to attract foreign invest-
ment capital: When inte-
grating into the world
economy, Vietnam's over-
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seas markets will be
expanded and this will be
attractive to foreign inves-
tors. They will bring capi-
tal and technologies to our
country, employ local labor
and natural resources, pro-
duce and export products
with our comparative ad-
vantages. This will thus
force local enterprises to
mobilize and use capital
more effectively.

- Making use of state-
of-the-art technologies of
industrialized countries to
boost the national indus-
trialization and moderni-
zation for socialist con-
struction:  International
integration is also a road
to penetration into foreign
markets and innovation of
our technologies. In global
competition, technological
renovation is a must to de-
veloping countries like
Vietnam.

- Creating opportuni-
ties for exchange of na-
tional resources with other
countries: With an abun-
dant labor force, the em-
ployment will be wasteful
and ineffective unless the
country takes part in
global economy. Economic
integration will make local
human resource an access

* to foreign markets. Labor

can be exported or em-
ployed via contracts proc-
essing goods for export. At
the same time, Vietnam
has chances to import
high-tech labor, new tech-
nologies and new patents..

Nevertheless, in addi-
tion to above-mentioned
opportunities, interna-
tional integration also
poses new challenges the
country as follows:

- To take part in inter-
national economic organi-
zations for trade
liberalization implies to
accept equal competition
with other members, yet
the country is now lagging
farther in economy (espe-
cially technological level
and per capital income) be-
hind member countries.
For example, in compari-
son with AFTA countries,
Vietnam's per capita in-
come is nearly one-third of
that of Indonesia and Phil-

ippines, one-ninth of Thai-
land, one-fifteenth of Ma-
laysia and one-hundredth
of Singapore. This is really
big challenge requiring the
country's great efforts and
strong determination.

- In local market, our
products are less competi-
tive than imported coun-
terparts in terms of quality
and price due to poor tech-
nology and management.
Our RS sugar, for instance,
sold for US$340-400 per
tonne in 1999 but the price
of imports was only

"US$260-300 per tonne (20-

30% lower than local
sugar), local steel
US$300/tonne while im-
ports US$285; and cement
VND840,000/tonne while
Thailand cement
VND630,000/tonne...

- Local enterprises can
sell abroad only raw mate-
rials and semi-finished
products such as crude oil,
rice, coffee, tea, rubber,
etc. Our high quality
manufactured goods re-
main modest and their
competitiveness weak. In
the meantime, prices of
raw materials and semi-
finished products are vola-
tile and encounter adverse
effects.

- International integra-
tion also implies the coun-
try is willing to face crises
in the global economic sys-
tem. In that case, if the
macro-economic manage-
ment is poor, finance and
banking out-dated, corrup-
tion and red tape wide-
spread, then the economy
cannot avoid meltdown
and collapse. This is in fact
a big challenge to Viet-
nam. :

Moreover, the country
may face negative effects
caused by foreign markets,
conflicts between cultures,
even destruction from bad
forces.

3. Surpassing challenges

and seizing opportunities
~_ Our tradition tq defeat
all past invaders and
achievements in the past
10 years of d6i mdi are two
significant preconditions,
therefore, we hope we can

overcome obstacles to inte-
grate into the world
economy. The Party's eight
national congress deter-
mined: “to boost the pro-
cess of integration into the
regional and the world
economies”. The fourth
plenum of the Party Execu-
tive Committee stressed:
“to be actively prepared for
necessary conditions in hu-
man resource, legal infra-
structure, and especially
products that Vietnam has
comparative advantages
for integration into the
world and regional mar-
kets”. The following meas-
ures should be taken:

First, formulating the
strategy of international
integration; implementing
the country's commitments
to AFTA; and reforming
economic policies to en-
hance our integration.

Second, making dis-
semination of economic
globalization and its im-
pacts to government agen-
cies, enterprises and peo-
ple; and affirming that it is
a must to our country but
we still assure our sover-
eignty.

Third, enhancing the
national industrialization
and modernization to inno-
vate technologies and re-
structure investments to
reduce dependence on for-
eign debts and aids; and
build infrastructure such
as transport, communica-
tions, electricity and water
supply.

Fourth, making favor-
able conditions for all en-
terprises to play the game
and avoiding reliance on
state subsidies and protec-
tionism.

Fifth, improving the
state management: Les-
sons from the past eco-
nomic crisis show that a
smart, positive and effec-
tive government is re- -
quired to overcome adverse
effects fast.

Sixth, all above meas-
ures will be nonsense if the
country does not reform its
education and train skilled
workers for the interna-
tional integration.m





