TOPIC: AN INDEPENDENT ECONOMY FOR INTERNATIONAL INTEGRATION

I. A VIEW OF GLOBALIZATION

As a developing country with its
low economic level, Vietnam is facing
the background of cross-border rela-
tions with a new level and quality
different from the internationaliza-
tion process before the mid-20th cen-
tury. It is just the process of globali-
zation. Although it took place two
decades ago, it is rapidly pervasive.
Globalization becomes a strongly ar-
guable topic over the world with
fiercely contrary views. The big dem-
onstration against WTO in Novem-
ber 1999 is an example. The motive,
reason, and request of anti-
globalization forces are different,
and sometimes contrast to each
other. The reason for rejection is ex-
tremely various and complicated,
from political ideology to religion,
ethic, environmental protection, pro-
tectionism and trade competition...

FACING GLOBALIZATION
D INTERNATIONAL
NTEGRATION

Many people in European intelli-
gentsia resist globalization because
they see it as “Americanization” to
impose on the world the model of
“market society” and American “con-
sumption culture” which blur and
wither other cultures. Developing
countries oppose inequality in the
world trade relations (for example,
European and American countries
protect and support their agriculture
but they ask developing ones to open
their markets and respect intellec-
tual property, and fight against
speculation and volatility in the lib-
eralization of short-term capital
flow. In industrialized countries,
anti-globalization movements go
from requests for trade protectionism
against developing countries (via
trade unions and non-governmental
organizations' requests for labor and
environment standard) to opposition
of national reforms because they
threaten existing social welfare
which the state budget cannot now
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support due to its huge deficit. Some
rejections tend to extreme left like
fighting against market mechanism
or extreme right like xenophobia and
discrimination against minority im-
migrants - this is a slogan of new fas-
cist parties in the European political
arena. Some Islamic countries want
to come back to economic relations
based on Sharia rule; they do not ac-
cept interest payment and replace it
with profit sharing after a period of
business.

In Vietnam, there are two oppos-
ing trends in globalization assess-
ment:

First, globalization mainly re-
sults from super powers' policies, ini-
tially the U.S. wants to expand its
strength and influence worldwide.

Second, globalization is an irre-
sistible trend in modern times due to
development of the world productive
forces, economy, and market ener-
gized by fast achievements of techno-
scientific revolutions.

No matter how it is recognized,
globalization is really spreading its
influences across continents and
countries. Regarding causes and mo-
tives of globalization, it can be seen
that the globalization process is only
in early stage with different fore-
casts that it may come true in the
next decade. Therefore, globalization
is proceeding on.a long road with
many complicated and surprising
changes. Vietnam cannot be on side-
lines of these flows.

Globalization is a game as well as
a fight in essence, one who is wise
will win more than lose, one who is
foolish will lose more than win. How-
ever, no one can lose or win every-
thing. However, if closing doors and
rejecting globalization and integra-
tion, one will lose everything. This is
in fact a suicidal policy. To turn
against the current trend, even
though it may be complicated and in-
cludes negative intrigues of powers,
is never a sign of wisdom. When re-
sisting globalization, one misunder-
stands that it can close its door and
self-helps for self-improvement. In
fact, it is impacted by negative sides
of globalization and be revoked its
condition and capability to survive.
As such, it faces great failure, that is,
elimination and isolation.

As a current trend, even subjec-
tive one, globalization is created by
human being and derived from many
factors. They include techno-
scientific revolution, modern market
economy, and planned policies of the
U.S. and other powers. As a result,
globalization and its rules in each pe-
riod mirror a comparison of interac-

tive factors and their changes. It is
noteworthy that political and eco-
nomic images of the world have
changed rapidly in late 20 century
and led to the globalization process.

It is stressed that market econo-
mies with their various develop-
ments in many countries have
boosted liberalization in the world
economy that is shifting to the
knowledge-based one. The owner-
ship transfer of huge capital flows
changes every second, not minute
and hour. Human resource thus be-
comes major and the top target is
sustainable development in which
the protection of ecological environ-
ment is a great concern of nations.

No one can deny the globalized
economy (global competition in input
and output markets and business as-
sets) has accounted for half of human
economic activities and made strong
impacts on the rest.

At the start of Asian financial cri-
sis, Greenspen, Director of the U.S.
Federal Reserve Board said: “It took
a couple of hours to half day for a
change in one stock market to affect
others over the world some ten years
ago. But the span is now only a few
minutes, even shorter. That speed
surpasses human reaction.”

The achievements in information
technology and telecommunications
have caused productivity and infor-
mation to rocket, stimulated compe-
tition and shortened time and space
for globalization. Foreign currency
deals is tens of times larger than
those in value of properties and serv-
ices worldwide. The Internet econ-
omy results from advances in com-
puterization, digitization and
telecommunications and its applica-
tion in every socio-economic activity
in which electronic trade is an exam-
ple. Here new pressures occur and
urge enterprises to fast adapt them-
selves to and creatively use wonder-
ful achievements in Internet. The re-
structuring of businesses to cement
ties with customers, Swedish Elec-
trolux Company for example, is an
important strategy to participate in
global competition. An open global
system to meet demands takes place.
For example, General Motors, Ford
and Daimler- Chrysler announced to
consolidate their Internet supply
networks for product and materials
exchange with other auto companies
and sales agents. Then Toyota, Ren-
ault, Fiat, Nissan, Mitsubishi and
Mazda showed their wish to take
part in this system. Financial
globalization will bring huge capital
to developing countries if they know

how to wisely tap these flows and
avoid risks.

In short, globalization is a com-
plicated event, caused by many fac-
tors, in which the most decisive is
policies of nations in the world. It
consists of precious opportunities
along with big challenges.

The problem is to bravely face
challenges to seize new opportuni-
ties.

Il. ACTIVE UTILIZATION OF

GLOBALIZATION

It is obvious that the globaliza-
tion process has had effects on Viet-
nam's development trend when it
wants to make friends with other
countries. Vietnam thus not only par-
ticipates in that process, but also has
to actively make use of it and under-
take international economic integra-
tion. Only doing so, can it avoid lag-
ging much farther behind regional
nations and others.

Just because of this, Vietnam
should tap positive results in the
globalization process to make neces-
sary preconditions for high economic
growth. It is also a new path of crea-
tivity and determination of evolu-
tion, but not a trail of backwardness.

1. Orienting toward the humanism

of globalization

‘When taking part in and applying
globalization, Vietnam should orient
toward to a human-faced globaliza-
tion as stated in the United Nation
Development Program's (UNDP) Re-
port on Human Development in
1999. Accordingly, it mapped out re-
forms of management nationwide
and worldwide with the aim of hu-
man development and social equality
as follows:

- Strengthening policies and ac-
tivities to boost human development
in line with facts of the world econ-
omy.

- Reducing financial risks, shocks
and damages to human living.

- Expanding modern technology
applications useful for human evolu-
tion and reducing poverty.

- Reversing the process of placing
small and poor countries on side-
lines.

- Repairing imbalances in global
management by trying to generate a
more general system.

- Making a global management
structure more consistent and demo-
cratic for the 21st century.

These measures aim at for-people
globalization, but not for-profit one.
Such a globalization will secure basic
conditions: morality, equality, inte-
gration without discrimination, .



safety for everyone, environmental
protection and development.

To implement such a globaliza-
tion script is not simple. This is a
struggle between opposing forces
with different benefits. However, the
sustainable development, in which
human resource is a chief one, social
and ecological environment is paid a
special attention, has occurred since
1980s and been affected by the
globalization process. In contrast, it
is a positive result even though it is
criticized that the trend prefers mar-
ket to state role, especially underes-
timates social welfare, and aims at
producing profits and does not serve
public benefits.

As a result, when Vietnam ap-
plies globalization process and inte-
grates into the world economy, it not
only implements its obligations and
enjoys benefits from globalization,
but also helps shape globalization in
the trend of humanism and useful for
people. This work is to realize a bet-
ter globalization script in the 21%
century.

No one can deny in cases where
global competition becomes an inter-
national game rule, developing coun-
tries like Vietnam, can hardly main-
tain their protectionism. Once the
global economy is on-line, to want to
take part in globalization, Vietnam
as well as developing countries must
meet minimum requirements in or-
der to play the game. The most im-
portant condition is to build legisla-
tion in line with international
common practices, which is now
Vietnam's weakness with the aim to
attract foreign investment for eco-
nomic growth, assure trade liberali-
zation, and carry out bilateral and
multi-lateral cooperations. This is
not easy.

While many developed countries
initiate the knowledge-based econ-
omy, Vietnam is still enhancing its
industrialization and modernization.
It is a hard task to build and develop
infrastructure such as roads, ports,
post and telecommunications, etc.
However, to build roads and ports
with high quality and at reasonable
costs, the country is required to mod-
ernize its work force and institutions
first. The habits of the former cen-
trally planned economy are now hin-
drance to the process of moderniza-

tion and industrialization,
globalization and international inte-
gration.

That is business practice not in
accordance with the market economy
because commodities are not pro-
duced to sell and gain profits. At
present, most of Vietnamese goods
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have prices higher than their coun-
terparts in regional countries but
quality lower. This proves production
does not meet market requirements.
It still has features of the subsidiza-
tion period, central planning, self-
supply, and self-sufficiency. Local en-
terprises have not yet been given fa-
vorable conditions to exploit domes-
tic and foreign information, which is
one of prerequisites in trade competi-
tion. The state management tends to
separate production from trade in
current circumstance.  Moreover,

‘most of enterprises want to rely on

the Government's protectionism.
They are not willing to seek for mar-
kets, innovate technologies, improve
quality and lower production costs to
find a niche on the market. If this
problem is not solved, the trend re-
turning to the state subsidization
will arise and become hurdles to the
international integration.

Modernization must be a socio-
cultural process because it changes
the whole socio-psychological infra-
structure and requires enough time.
It is not overnight to transform liv-
ing, thinking, and communicating
style of a society. Especially the
country's farming population, mainly
unskilled, represents 73% of the total
and the psychology of small agro-
business remains popular in many
fields. There should be bold and crea-
tive solutions for basic reforms of old
business doing.

Vietnamese people were hard-
ened through the war. This is an ex-
tremely precious tradition. But war
is an abnormal event in social life in
which  people are forced to adapt
themselves to extraordinary things
to survive. Vietnam is making great
efforts to improve their strength and
reduce their weakness to keep pace
with regional countries. This can-be
seen in all economic, scientific, edu-
cational and cultural activities. The
country is also striving to follow the
world common trend. ;

It is time to identify and analyze
the country's strengths and weak-
nesses seriously and profoundly with
open eyes. That is an urgent require-
ment of international integration.

If human being becomes the ma-
jor resource and the first target in
sustainable development and top
concern of countries, it is very sig-
nificant for Vietnam to enter eco-
nomic globalization.

As a poor and populated country
with limited natural resources, Viet-
nam can only grow if it fully utilize
its human resource. It has to over-
come shortcomings of small agro-
business habits persistent and harm-

ful to the déi mdi cause and national
industrialization and modernization.

It is time for Vietnamese people
to look at their weaknesses coura-
geously in comparison with require-
ments of new tasks with a view to
soon making the country escape the
danger of farther lagging behind re-
gional countries. They must remove
the shame of poverty and backward-
ness as well as they have done with
former foreign domination. Obvi-
ously, everybody cannot be split from
his or her social environment and
management system.

That perfect whole should be re-
newed to meet requirements of new
tasks. The outdated institutions
should be changed for socio-economic
development, globalization and in-
ternational integration. The urgent
task is to reform the administrative
machine to remove hurdles in busi-
ness and production.

2. Better exploiting bilateral and

multi-lateral relations

Globalization and international
integration include bilateral and
multilateral relations. Vietnam has
to make the advantages of these rela-
tions, especially bilateral ones.

Vietnam has now economic ties
with 167 countries and joins 10 mul-
tilateral countries. Local enterprises
have to settle their defects in product
quality, time and value added for
higher competitiveness.

Therefore, economic restructur-
ing is a decisive factor. The country
should understand pressures of inte-
gration and globalization to mini-
mize their negative effects in the
shift to new mechanism.

In the process of integration and
globalization, Vietnam should wisely
make use of preferences granted to
developing countries in terms of com-
mitment scope, level, and road.

Due to lack of knowledge and ex-
perience, Vietnam like developing
countries has right to receive tech-
nique assistance. They are very use-
ful to the country's initial steps.

It is unforgettable that local en-
terprises' capability is very impor-
tant to the process of globalization
and integration. That is the sensi-
tiveness to discover and seize oppor-
tunities, spark off new ideas and
fully tap all resources. Consequently,
the decisive factor is to make people
and enterprises thoroughly compre-
hend this process and valiantly join
the game without hesitance and
fear.m _

(Extracted from the report deliv-
ered at the New York University's
Summer Workshop, July 7-11, 2000)





