According to IMF, in the period
1986-1990, the tendency to make in-
vestment overseas became more re-
markable. The flow of overseas
investment reached a record peak of
US$650 billion. Adding to the gross
investment in the previous 5-year pe-
riod, (US$220 billion), the total sum
was three times higher than overseas
investment made during the 1970s.
Moreover, overseas investment also
made considerable increases: it in-
creased by 8% in the 1970s, 10% in
the 1980s, and between 12% and 13%
in the first half of 1990s. These facts
show that the share of the cake owned
by powerful developed countries and
multinationals was reduced to such
extent that they had
to take their chairs
to a more promising
table. Over the past
quarter of the cen-
tury, the way these
flows of overseas in-
vestment  crossed
each other showed
the keen competi-
tion between multi-
nationals  for

has seen a lot of con-
flicts between eco-
nomic powers: the
US, EU nations, Ja-
pan and even new-
comers such as Australia.

In Vietnam, during the period
between 1991 and 1994, foreign in-
vestment has helped to develop the
economy, create new jobs and in-
crease the national budget income. To
some extent, Vietnam is badly in
need of capital for development, so
foreign investment has stimulated
many industries to develop. Foreign
investment has also introduced into
Vietnam new knowledge, business ex-
perience, managerial skills, indus-
trial way of working. In addition, the
importation of new machines and
technology and the development of
EPZs and industrial parks have
helped to change the face of our tech-
nology... These are basic benefits
brought about by foreign investment.

However, because of the race for
market share, most foreign compa-
nies are trying their best to gain as
much profit as possible with the low-
est possible investment, This pro-
vides us with a basis for realizing the
other side of the coin: foreign invest-
ment as a way to exploit developing

countries which shows itself in the
following facts:

- By investing overseas, capital
goods are brought into Vietnam with-
out paying customs duties. This will
bring them in a considerable profit.

- In the fast development of tech-
nology in the world, a generation of
technologies becomes old very rap-
idly. These generations, instead of
being put in the dumping grounds
(this will cost a lot) could be trans-
ferred to developing countries as capi-
tal goods, and thus, they could gain a
profit from almost nothing.

- When in Vietnam there was no
law against dumping and speculation,
big foreign groups are trying to make
their products flood the market, that

a
larger market share. economy
One of the most im- the help of foreign
portant market investment.
shares today is the l Up to now, we
Southeast Asian na- haven’t got a per-
tions. This region fect legal system for

is, they are trying to control the do-
mestic market, and when they hold
some 60% or 70% of it, it’s very
difficult to prevent them from acting
together to block distribution chan-
nels of locally-made goods. It’s quite
possible then for them to control ex-
portation and export prices. In many
African countries, this situation usu-
ally leads to the dependence on for-
eign companies or economic and po-
litical crises when these companies
refuse to back existing governments.
Analysing these two-sided ef-
fects, we wanted to lessen the enthu-
siasm for foreign investment showed
by certain persons who think that
foreign investment is everything we
need, or foreign investment is the
main dynamic of
economic develop-
ment. In fact, this
is a foreign-depend-
ence attitude which
could develop into a
philosophy if we
don’t keep it under
control. Influenced
by this philosophy,
we could find no
way to develop the
without

the safe develop-
ment of foreign in-
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tion, there are gaps

in our management
mechanism because of which we had
to suffer a lot of losses. In such a
situation, we should improve the
mechanism for controlling foreign in-
vestment as strongly as what we have
made to the mechanism for attracting
foreign investment. Another problem
of great importance worth mention-
ing is the protection of local goods: we
had better not allow foreigners to
invest in any industry as they like,
and we should give top priority to
local production by realizing the Do-
mestic Investment Law.

One encouraging fact is that on
Nov. 8,1996, the National Assembly
voted to remove import-substitution
industries from the list calling for
foreign investment. Moreover, en-
couragement is given, not to anybody
or all localities as before, but to cer-
tain industries and localities, such as
mountainous and remote areas, high-
tech or import-subsitution industries,
ete.

We hope that these are encour-
aging signs of improvement in the
management of foreign investment®
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